


$QQXDO 5HSRUW

(/&20(
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WKH SDVW \HDU ZH YH FRQWLQXHG WR
SULPDU\ VHFRQGDU\ DQG WHUWSESRDD ¥ C
DQG YXOQHUDEOH FKLOGUHAQ

‘H YH H[SDQGHG RXU ZRUN WR LQF@RGH P
DGGUHVV WKH PHQWDO KHDOWK LVVXHV
RUSKDQV DQG YXOQHUDEOH FKLOGUHQ
IRFXV RQ UHGXFLQJ WKH QXPEHUQRI JL
RXW RQ VFKRRO DQG VXSSRUWL g JWKD W
UHPRYH REVWDFOHV WR FKLOGUHQ V O

-RLQ XV LQ FHOHEUDWLQJ WKH RHYHV [
VWXGHQWY ZH ZRUN ZLWK 7KDQNX\RXU
\RXU FRQWLQXHG VXSSRUW DQG OR\DO
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RUSKDQV DQG YXOQHUDEOH FKLOGRIHQ Q\ OLYH L
FKLOG KHDGHG KRXVHKROGY DQG dVFUD (X EOWLR O VX ESRU
D GD\ :LWKRXW DFFHVV WR HGXBFW LR ( VBRSO SCE GhoW U L W

OLIHWLPH RI SRYHUW\ HHSLQJ JLUOV LQ V
6XSSRUWLQJ SXSLO
,Q =DPELD FKLOGUHQ RI VFXRR DQ GLVDELOLWLHV

VFKRRO DQG OHVV WKDQ DUH HQURO Q VHFRQGDU\
7HUWLDU\ VXSSRU)

VFKRRO 7KHUH DUH PDQ\ UHDVRNMWRIIRU "QIUDVWUXFWXUH
PRQH\ WR SD\ IHHV WR D ODFN RGIRRG (FIPUSHOZ A RRG
VWLIJPD WRZDUGYV GLVDELOLW\ VGR QIM C EX VW D LG ESL G LAY

DQG *RYHUQPHQW IDLOXUH WR SURW\WG DR X KN KR R S
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2XU DLP LV WR ILQG VXVWDLQ D ELGOHS U R QXWUSRE VAR

DQG \RXQJ SHRSOH RXW RI SRYHUMR GR

WKLV ZH SDUWQHU ZLWK JUDVVURRWYV
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‘H DUH D VPDOO FKDULW\ ZLWK %,* DPE
LQWHOOLJHQWO\ DGDSWLQJ RXWIDBBSUR
WKH SHUVRQDO UHODWLRQVKLSVVWXHUY
KDYH ZLWK WKH RUSKDQV DQG YXOQHUL
VXSSRUW EDODQFHG ZLWK HYLGHQMGE
IURP RXU LPSDFW HYDOXDWLRQ ®BHQJ

SXSLOV LQ §
VFKRRO

DEXSLOV LQ V
VFKRRO

HUWIEFBULY HG Q

‘H KDYH GRXEOHG RXU LQFRPH LQWWKH
d DQG LQFUHDVHG RXU SURILWKHD Q
SXEOLF GHYHORSPHQW VHFWRU DQG *R

EHQHILFLD
HPHUJHQF\
GXULQJ

RLUOV ER\V
DERXW PHQ

%XW PRUH LPSRUWDQWO\ ZH YH VHHRID
FKLOGUHQ ZKR ZH VWDUWHG VXSZERUWL
TXDOLI\LQJ IRU WHUWLDU\ HGXFDWLRQ

RI RXU VWXGHQWY KDYH HLWHKRHWU UHF
VHFXUHG MREV DV WHDFKHUV QXQ@®&HYV
DUH VXSSRUWLQJ H[WHQGHG |DPE®L QI
HGXFDWLRQ

LUQVWUOV UHF|
OH ZDVKLQJ

PHQVWUXDW
UHFHLYHG U,

,Q WKH ODVW \HDU ZH VXSSRUWHG
YXOQHUDEOH FKLOGUHQ :H UH BUYURXG
LQVSLULQJ VWXGHQWVE MRXUQRY MURNE

IDPLO\ PHPEH
VHQVLWLVH
PHQVWUXJZ

DERI\WYV JLUOV
RXW P XSJUDG
DW WZR V4

:H KRSH \RX HQMR\ UHDGLQJ DERXW KR/
FRQWULEXWHG WR UHZULWLQJ WKHLU I

FKLOGUHQ
SHRSOH FR

P BEXSLOV ZLWK

([LOOLD \HDUV ROG \w zDVv RQO\ DIWHU =2% V

=2$ VWDUWHG VXSSRUWLé%%%LgHJDQ VV\(/F; léHRD?HL
“XQLRU +LJK 6FKRRO %HI Y & EQH
ZDV KDUG WR NHHS IRFXVH

o 2.0 ILIWK \HDU YH

Lé@éﬂ YﬂN)(G HQW | ZF
P
H OLYHVWRFN RU

VFKRRO EHFDXVH , ZDV V}i %é B
ZKHQ P\ IHHVY ZHUHQ W 55D§-|:§

DQG , ZDV PRVW K X
Q o QJU\YHWHULQDULDQ
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'RUNLQJ ZLWK RXU =DPELDQ JUDVVHRA ! ’
ZH FROQWULEXWH VFKRRO IHHV DQHV SUES b EaN
ERRNV DQG VWDWLRQHU\ VXSSOLHV W i il
SXSLOV LQ SULPDU\ DQG VHFRQGDU\ V |

I
"
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‘H DVN IDPLOLHV RU JXDUGLDQV WR 'I'!
DPRXQW WRZDUGVYV WKH FRVWYV RI HDFk‘
EDVHG RQ ZKDW WKH\ UH DEOH WHR FR(
VWXGHQWY DQG WKHLU IDPLOLHWRWH -
WKHLU FRPPLWPHQW WR WKHLU IFKKLOG
DQQXDO &HUWLILFDWHY RI &RPPLWPB({
SURJUHVY UHYLHZV

Q ZH KHOSHG FKLOGUHQRROW
DQG JR WR VHFRQGDU\ VFKRRO

PSURYLQJ QXWUL

&KLOGUHQ QHHG D IXOO EHOO\ KR R [
KXQJU\ LV QRUPDO IRU PRVW RI WEBHHR

OSDVR 3KLUL \HDUV

FKLOGUHQ ZH ZRUN ZLWK :H SUR YADSH] . SXSLOV ZLWK
ZDV \RXQJ VR , OLYH D
QXWULWLRXV VFKRRO PHDOV LQ JUDOGPRWKHU *URZLO

DWWHQGDQFH FRQFHQWUDWLRQ DQG Pt H X O WA PSRV

ZKHQ FKLOGUHQ DUHQ W FRPLQJ WR V
, ZDON HLJKW NLORPHW

IURP VFKRRO DQG ZKHQ

‘H YH SURYLGHG PDOQRXULVKH® GE PR P (o) DAL\ R P4 CLeAl /D N H
QXWULWLRQDO VXSSOHPHQWY W&URXJ DAAK AW YD QA U IR RN
VXSSOHPHQWY DQG 6DWXUGD\ O X QMKH E EV.WR WU\ DOG ERX -
WKH HIITHFWV RI FKURQLF PDOQXWULW EXW QRZ ,EP VXSSRUWF

XQLIRUP VKRHV DQG VI
ORRN OLNH P\ IULHQGYV
QR ORQJHU ZRUULHG DI
IHHV EHFDXVH WKH\EUH
HYHQ LI WKHUHEV QR IF
FDQ HDW DW VFKRRO

6FKRRO LV LPSRUWDQW
JHW D MRE DQG ,EO0O0 E|
P\WHOI DQG P\ JUDQGPF
ZDQW WR EHFRPH D WH

SXSLOV SXSLOV SXSLOV
LQ SULPD \ UHFHLYHG K




SHULRG SU
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' HHSLQJ JLUOV LQIVF

$URXQG WKH ZRUOG PDQ\ JLUOV PLVV VFKRR(
FDQ W DIIRUG VDQLWDU\ SURGXRIWV =DP R O
ZLWK ZHUH PLVVLQJ GD\V RI VAKRR
GXH WR WKHLU SHULRG :H NQRZ WKD
FRPPXQLWLHY ZKR UH HGXFDWHGJDBW
67,V RU +,9 $,'6 WHQG WR PDUU\ OD
KHDOWKLHU IDPLOLHYVY DQG DUHHRRUH
RZQ FKLOGUHQ DUH HGXFDWHG JYRCQ
VWD\ LQ VFKRRO

'H UH UXQQLQJ D WZR \HDU SURMWERW
UHXVDEOH VDQLWDU\ SDGV KHOSLQJ
FODVVURRP DQG SURJUHVYV LQ HGXFD

2XU ORFDO SDUWQHUV UXQ ZRUNVKR
YROXQWHHUVY SDUHQWYV JXDUGLDQV
OHDGHUV DQG SHHU HGXFDWRUV MA\RWH
SHULRG VXSHUVWLWLRQV

,Q WKH UHSRUWLQJ \HDU OHDGHU
PHQVWUXDO K\JLHQH PDQDJHPHQW D(
WDXJKW DERXW SXEHUW\ DQG PHQVW

WUDLQLQJ ZH VDZ D UHGXFWLRRQ L(
QLR ‘'LDQD \HDUV ROG

$V SDUW RI RXU FRPPLWPHQW WHR NH E2DM | o) ZKHQ - WD U W
EXLOGLQJ D JLUOV ERDUGLQJ ERXWLIH ~ JLUOV DW /X

7KLV ZLOO KHOS YXOQHUDEOHKHUOV "OLYH IDU IURP W
Q ZDV VRPHWKLQJ ZURQJ

VFKRRO WR DFFHVV VEFKRRO VHH S | DOSL CWASE e JRLOJ |
XVHG WR PLVV FODVV X
SHULRG ZDV ILQLVKHG
GLGQEW KDYH SDGV 7K
K\JLHQH WUDLQLQJ WD
SHULRGV JRRG K\JLHQ
KRZ WR XVH UHXVDEOH
WKDW , FDQ VWLOO JR

PHQVWUXDW LS J L@V FOWRION PHPEHY GLIIHUHQFH LV WKDW P

UHFHLYHG DERXW PHQV
UHXVDEOH LQ FODVYV KDV LPSURYH
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6 XSSRUWLQJ SXSLOV Z

'LVDELOLWLHY DUHQ W DOZD\V I LROLEWH DD®RGE F
FRQVHTXHQFH RI SRYHUW)\ ,Q =D P BLDWWKHAKH &
ERWK SK\WLFDO DQG PHQWDO GLN®Q EZLOLKNV G D\DO5
DUH KLGGHQ DZD\ E\ DVKDPHG IDKIHOE KD QFHGWG

WR VFKRRO FKLOGUH

DQG \RXQJ §
$PRQJ WKH ELJJHVW EDUULHUV WIROB G K D LLVRI
GLVDELOLWLHY DUH LQDFFHVVLERWHNVEKRR O FEKX
XSJUDGH WKHLU IDFLOLWLHYV RUH®WLILRQIPG\QIN
HYHU\RQH FDQ DFFHVV :H SURYLGNHHWWDRGBS
HTXLSPHQW DQG SK\WLRWKHUDS\O/GQR\ W& IV\{ JRJKDL
OHVVRQV DQG SOD\WLPH

,PSURYLQJ PHQWDO K

OHQWDO KHDOWK LVVXHV DUH FRPPR(XDBGRQDEWHR BKKOQ@WHIQ G
WKHLU SRWHQWLDO DQG EUHDNXWEH FREMHO R Q 1S RYRFUINAU ¥ HWIR
EDVHG PHQWDO KHDOWK VXSSRUWOWDRM RLB®D K DU R ¥ KFHDWY
PHFKDQLVPV DQG VHOI FRQILGHQFH

(

7R VXSSRUW WKRVH ZKREYH JUD GKKIDY\HH H WU RVARR FORDOQUGH WHK HE X W G
XS D YROXQWDU\ ZRUN H[SHULHQFHRY¥AMKHH URBHWPRPDQ & HU\
(GXFDWRU /HDGHUV VXSSRUW RXHWSHRMHBEPW WRODQW IBGIOLY B UK X
QHWZRUNY DQG ERRVWY VNLOOVEWRWHNWDODBWLDG OHQHIHW WKH

*DEULHO \HDUV ROG

E, UHPHPEHU P\ SDLQIXO FKLOGKRRG \}
VDZ PH DV D EXUGHQ , GLGQ W KWXHENM
P\ JUDQGPRWKHU VKRZHG PH ORYH /LII
FKDOOHQJH IRU XV DQG , EHOLHYM WKEL
VWRSSHG VFKRRO DQG P\ VLVWHADNJIRW
VHULRXVY DERXW VFKRRO EHFDXVBH VD
RXW RI PLVHU\

:KHQ , FRPSOHWHG VFKRRO , DSSOLHG
BULPDU\ 7THDFKHU 'LSORPD &RXUVH DQC
VXSSRUW , ZDQW WR EHFRPH D WH®\FK
DQG P\ IHOORZ SHRSOH ZLWK GLVDELOI
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/HUWLDU\ VXSSRU

(YHU\ HIWUD \HDU RI HGXFDWLR®@JVH
DURXQG 7R KHOS EUHDN WKH F\FO
LPSURYH VRFLDO PRELOLW\ LQ =DPEL
VWXGHQWYVY WKURXJK WHUWLDU\ HGXF

'H IXQG ODSWRSV DQG WH[WERRNV K
WXLWLRQ IHHV WUDQVSRUW DFF RO
SURYLGH SDVWRUDO FDUH DQG SXUFK
VWXGHQWYV

‘H UH GHOLJKWHG WKDW DQ LQFUHIKDA

VWDUWHG VXSSRUWLQJ WHQ \HDUWRWD
WHUWLDU\ FROOHJH

,LOQIUDVWUXFWXUH OLNH  \HDUV ROG

'H VXSSRUW LQIUDVWUXFWXUH SJURAVK 0\/\'S O QW B VGO Z D
GLVDELOLWLHV JLUOV DQG Y XPRHM\D Z V< Hil KWL o) TDFds30D s0 R
VFKRRO DQG OHDUQLQJ DV DQ\ RWKH SIKE) S O HIQIE VEEXWEZIEWIK
RWKHUYVY , RYHUFDPH WK
VXSSRUWHG E\ =2% IURP
'LWK VXSSRUW IURP )RQGDWLRQ (DJO SW. +RSHIDOG YDLWK 6
&KDULWDEOH 7UXVW ZH UH EXLOGLQJ - RDUGLOITKRKNHIR e
JLUOV DW /XEXVKL *LUOV ZKR OQ YKD BRIV LUEAVW IRU

VDIH SODFH WR VWD\ HQDEOLQDWZEKH
DV UHGXFLQJ WKH ULVN RI VH[XID®GH [
HDUO\ PDUULDJH

7HDFKLQJ LV P\ SDVVLR
P\ GHJUHH LQ 6HFRQGD!
(GXFDWLRQ DW WKH 6FK
6FLHQFHV &KHPLVWU\ C
‘H YH XSJUDGHG WKH WRLOHWY DQG 7 K Lad RIVar S\

7ZDYZDQH DQG +RSH DQG )DLWK VFKR
DFFHVVLEOH WRLOHWVY WRLOIBWW FK

ZDWHU VXSSO\

O\ DPELWLRQ IRU WKH I
FRPSOHWH D 3K' DQG KF

VWXGHQWYV SSRERMMG JLU JLUOV HDFK@HDU DW
WKURXJK W, WEBPIQHILWHGEAU RREXVKL ERBWGLQJ
HGXFDW XSJUDGHG OHWAR XVH
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(PHUJHQF\ QXWUL

, Q SDUWYV RI =DPELD IDFHG WKH Z

WHQ \HDUV ZLWK WKH QXPEHUV RI S

VHYHUH IRRG VKRUWDJHV E\ ODUFK
PLOOLRQ :H SURYLGHG HPHUJHQF

FRQWDLQLQJ EHDQV PDL]H DQG KLJK

VXSSOHPHQWY EHQHILWWLQJ SHR

6XVWDLQDELOLW\

$OWKRXJK ZH YH VHQW d
VLQFH ZH XOWLPDWHO\ ZDQW WR
RI WKH HTXDWLRQ
GHSHQGHOQF\
FRPPXQLW\ EDVHG RUJDQLVDWLRQV

‘H ZRUN ZLWK RXU ORFDO SDUWQHUYV
FDSDFLW\ DQG ZKHQ DSSURSULDWH
GHYHORS RWKHU LQFRPH VWUHDPV W
WRZDUGY ILQDQFLDO VXVWDLQREIDIRL

PLFUR ILQDQFH RU HVWDEOLVKLQJ LQ

DFWLYLWLHYV

,Q WKH ODVW ILQDQFLDO \HD UQZHRYH
FKLOG VDIHIJXDUGLQJ
SV\FKRVRFLDO FRXQVHOOLQJ DQG EH
PHFKDQLVP NQRZOHGJH 7KLV VXSSR
VHUYLFHV SURYLGHG WR FRPPXQOQWL
JRYHUQDQFH VWUXFWXUHV DQG UHSR

RI RXU SDU
IURQWOLQH
WUDLQHG

EHQHILFLD
Y LIOFAHIFH Q F\
P HYXULQJ G

R UNHRO Y HG
YDYERD IV VE

PLOOLRQ L(

‘H GRQEW ZDQW W
ZKLFK LV ZK\ ZH SDUWQ

ILQDQFLDO PD(

JRRG SDFNI

LRY HQ HVAV
KeHU JUDQGGDXJKWHU
\HDUV ROG

"KHQ WKH UDLQV IDLOHG
GLIILFEXOW\ IHHGLQJ P\ |
GLGQ W KDUYHVW DQ\WK
PDL]JH GULHG XS EHIRUH

‘H DWH RQFH D GD\ EXW
ZH GLGQ W HDW , VHOO
PX'QNRYRYSPLOGON {HUPH
P DG HeIURRP/PDLEH BDOG UF
WKDW GRHVQ W HYHQ HD
GD\

, VWUXJJOH WR EX\ HQR X
WKH FKLOGUHQ 7KLV DII
OHDUQLQJ DW VFKRRO ,
ZKHQ WKH\ JR WR VFKRR

WKH\ QRUPDOO\ KDYH D
VFKRRO

, GHSHQGHG RQ ZHOO ZL
&(+2= >=2%$ V SDUWQHU@



$QQXDO 5HSRUW

)—1$1&—-$/ 5(9—(:

$SULO WR ODUFK

2XU LQFRPH

‘H UHFHLYH RXU LQFRPH IURP D ZL GHQFDXIGH\@Y RV UKR/XWNF 1D Q G
IRXQGDWLRQV LQVWLWXWLRQ DA YCLREXPWW BREG WU WVBVMHH V, QL
IXQGUDLVLQJ VWUDWHJI\ WR G LYRUUWH U\WVRZXH YUHD Q Qi ULRH DWXHSGS R X
LQVWLWXWLRQDO LQFRPH E\ RYH®RPH KXDAWKIHG URBHSHH\G RIOLQ KW
VHHQ DQ LQFUHDVH LQ RXU UHVWULFWHG ' {QGV WR

b

,QFRPH d d

7UXVWV IRXQGDWLRQV
,QVWLWXWLRQDO GRQRUYV
,QGLYLGXDO GRQRUV RWKHUYV
7UXVWHHYV

*LIW DLG

7TRWDO
S5HVWULFWHG IXQGYV

BQUHVWULFWHG IXQGYV




$QQXDO 5HSRUW

2XU HISHQGLWXUH

‘H YH LQFUHDVHG WKH DFWXDO WSIHLGHR @G X KDQ 1L WIKEHOWBHDGSRW W

2XU JRYHUQDQFH FRVWYV KRWIO\LGKHHWDFN EBEXWWLHI LQ
VIVWHPV WR HQVXUH RXU LQFRPHH WKDW KLV §RNBRDWHIGQVDL @M \
WKDW PD[LPLVHV YDOXH IRU PRQH\

2XU IXQGUDLVLQJ FRVWV KDYH IKGFIUXHIOIHG \DDIQIEWFD\S 1 \E MF R
LQFUHDVLQJO\ FKDOOHQJLQJ ZH RHURHKVRRXHIF MAWR W R YKH\OS KX V
IXWXUH QHHGV RI WKH RUJDQLVBWDR @ RIXIWHI KB WHR V REXLW HX
VDODU\ FRVWYV

P

([SHQGLWXUH d d

&KDULWDEOH DFWLYLWLHYV

)XQGUDLVLQJ

*RYHUQDQFH

7TRWDO
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2XU FKDULWDEOH DFW

2XU WRWDO H[SHQGLWXUH RQ FLK®RULNDDVEHCEH VLW HY WK H HO/D K/ DW
SHULRG 6FKRRO VXSSRUW FRVWWQMFERROVHRY XWQUABRUPDQ
VHFRQGDU\ SXSLOV KDYH GHFUHDWRGHHFKD QIH SIDDUMWH GI)OH. Q V
SDUW GXH WR KRZ ZH DOORFDWH NFHKBROWISHHQIEH WRUH RIRR
IXOILOOLQJ WKHLU SRWHQWLDMRSZSRYW VRN \RXQ RAMUHWDWHD 32 $
KDYH LQFUHDVHG E\ WR HQDEOWLYXW WBPHROQRSE& (@ DX DQ
DGGLWLRQDO SDUW WLPH SURMHFW RIILFHU

~N

SFWLYLW)\ d d

6FKRRO VXSSRUW FRVWYV

BXSSRUWLQJ FKLOGUHQ
ZLWK GLVDELOLWLHYV

3V\FKRVRFLDO FRXQVHOOLQJ
WUDLQLQJ

OHQVWUXDO +\JLHQH
ODQDJHPHQW

,QIUDVWUXFWXUH SURMHFWYV

6FKRRO PHDOV IRRG VXSSOHPHQWYV
HPHUJHQF\ QXWULWLRQ

=2$ = PRQLWRULQJ HYDOXDWLRQ
DFFRXQWDELOLW\ WUDLQLQJ

THUWLDU\ YRFDWLRQDO WUDLQLQJ

7TRWDO

JLIXUHV XVHG DUH URXQGHG WRZDAFARX YWHROLUIHHBKRYIH UDWH
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%DODQFH VKHHW DQG

ODUFK ODUFK

&XUUHQW DVVHWYV
'"HEWRUV
%DQN DFFRXQWYV

&XUUHQW OLDELOLWLHYV

I1HW $VVHWYV UHVHUYHYV

RI ZKLFK 5SHVWULFWHG IXQGV
B8QUHVWULFWHG IXQGYV

7R DYRLG LVVXHV ZKLFK DULVH IWRRQADLQVW KD H | PKEQ/XD UD W
WUDQVIHUUHG WR =DPELD 2USKD®'G W’ B D/XEISCH QV HD O 6 RE B @Q/W
JUDQWY DUH GXH WR FRPPXQLW)\ BDIWHGHB\ = 2K8.\ DG \J K WE&

WKH VXVSHQVH DFFRXQW 7KH EDODRFRXQWdLYV WRE&DWHDGVDV D

JRU WKH ILQDQFLDO \HDU LQ TXHW@M RW OMIGHWR MSBPSWEDRQ XQ
RI WKH &RPSDQLHV $FW UHSDWQLIYY WR VPDOO FRP

1R PHPEHUV KDYH UHTXLUHG WKH FRGALS\D @\ WW VR E WARDQQ Y DR U
TXHVWLRQ LQ DFFRUGDQFH ZLWK DEBEMMLBOW RI WKH &RPS

7KH GLUHFWRUV DFNQRZOHGJH MRAHI®\ UHV 2 RW K LW K 8 LUWH TPRULW H
$FW ZLWK UHVSHFW WR DFFRXQWURSDNHIFRURBY R DB FIRRXYWN

TKHVH DFFRXQWY KDYH EHHQ SUHSK WHGE 1SQ BYFIF\RIURIDVWQ B 8 SZ0.IW
FRPSDQLHV VXEMHFW WR WKH VPDOO FRPSDQLHVE UHJLPH

6LIQHG RQ EHKDOI RI WKH WUXVWHHYV

-LP * SRWWHU
7TUXVWHH DQG +RQRUDU\ 7TUHDVXUHU
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SFFRXQWLQJ SROLFLH

7KH ILQDQFLDO VWDWHPHQWYV KD XH KH M@ FBWIHDOU A B VAW 6 R Q
DFFRUGDQFH ZLWK DSSOLFDEOH DPFFRKG@WREROD YWHNQEDNW GV D
IROORZ WKH UHFRPPHQGDWLRQV LRGP MG HEN DWDHPAHLGFW RS FFHR
DQG 5HSRUWLQJ E\ &KDULWLHV 6®353 DEEWLVFEHBOWM DFFRX
VWDQGDUGY DQG WKH SURYLVLRQVHILWK H VW RD® FRPE D Q RH
&RPSDQLHV $FW

7KH &KDULW\ KDV RSWHG QRW WP WHRB®WH DQFON®H QR W K W
FRPSDQ\ HIHPSWLRQ LQ WKH &RPSDQLHV $FW

9ROXQWDU\ LQFRPH UHFHLYHG E\ ZIDNVRIRGRWY B W LVRXE\E PO R |
DQG YXOQHUDEOH FKLOGUHQ LQOODP@LWKIH WOBFWKBHQW @R IIX
UHFHLYDEOH

,QGLYLGXDO LQFRPH LQFOXGHV XQLUHH\GN UILE ARIFCH LAKAREKHL V H
UHJXODU SD\PHQW EDVLV IURP L QMK L&EKDLAWXSSRUWHUV RI
SHVWULFWHG IXQGY DUH WR EH MVHOG/ IRBDLGSEREZQL E\SWHKSRER
(ISHQGLWXUH ZKLFK PHHWV WKHRHVKUWHL WH O H B DLQ/WF KOQUG HG W
(ISHQGLWXUH LQFOXGLQJ DWW UIMEXEWDEARRYSUHEL AN HFRR
WKH SHULRG LQ ZKLFK LW LV LQFXUUHG

7KH &KDULW\ HPSOR\V WKUHH SDWWHWI[RFAXWNLYH LLQUAHFPVGR @ J)
VDODU\ FRVWY DUH SDUWLDOO\ PHW E\ WKH 7UXVWHHYV
*RYHUQDQFH FRVWY DUH WKH FRVWYHI\QLRFRID WH G DZQ JHKP MK
&KDULW\ 7KHVH FRVWYVY DUH DV\RRFOLDO W B G X MWDKV K RVGRWW LU X W
LQFOXGH DQ\ FRVWVY DVVRFLDWHBJEPWR W RH W WH FW B UL BV PE
7KHUH DUH QR 7UXVWHH H[SHQVHV

7KH &KDULW\ LV H[HPSW IURP FRUWFRPHWLR G KD D [L WSEDEDO HWD/Q
IRU FKDULWDEOH SXUSRVHYV

7KH &RPSDQ\ LV OLPLWHG E\ JXDURRQWBHK 7KKX\WWBHDQUWHRN R
OLPLWHG WR D PD[LPXP RI d
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'QGHSHQGHQW H[DPLQ

5HSRUW WR WKH WUXVWHHY RI =DIPELW\2QBKDQV $LFKRBSDEX QR
RQ WKH DFFRXQWV IRU WKHGWZHODYHK RQWKY HQGH

SHVSHFWLYH UHVSRQVLELOLWLHYV RM WUXVWHHYV

7KH FKDULW\ V WUXVWHHY DUH DUDWRRQLEIOW KR WD AKRX Q WIS 7
WUXVWHHYV FRQVLGHU WKDW DQWKIGLWDRDY RQEHWHTHEWHB QR U
&KDULWLHV $FW W K H $FV8H@IHRWKDWPRQ DWGRQ LV Q

,W LV P\ UHVSRQVLELOLW\ WR

e« HIDPLQH WKH DFFRXQWV XQGHU VAWWLRQ RI WKH $
« IROORZ WKH SURFHGXUHV ODLG EWZRQ Q\Q JWKH Q HEQ HMWUKDHO & KD H
&RPPLVVLRQ XQGHU VHFWLRQ E RI WKH $FW

e VWDWH ZKHWKHU SDUWLFXODU PWMWYWWUREDYH FRPH WR P\

%DVLV Rl LQGHSHQGHQW H[DPLQHU V VWDWHPHQ

O\ HIDPLQDWLRQ ZDV FDUULHG RXMQHQ DF FRWGHF@HLHR @V WK YIH Q
&KDULW\ &RPPLVVLRQ $Q H[DPLQEZWLURWQKIHQB BKREHYWL Q@H VIHH R
E\ WKH FKDULW\ DQG D FRPSDULWR®WH & KH VDK FREKROVAHY USHFAR U
LQFOXGHY FRQVLGHUDWLRQ RI D@RWQANXWXDQ WW HPIVF R B XGLW ¥

H[SODQDWLRQV IURP WKH WUXVWRDBW WRQWVFHUQH GU RPN &/XF KV
GR QRW SURYLGH DOO WKH HY L GHEGF HQVIXD B XXRLXVD GDEHE IFHRTOMH
RSLQLRQ LV JLYHQ DV WR ZKHW K HDUEWHKIE HD PFRGX QDAL 5 LYHL YA 2 QDAD
LV OLPLWHG WR WKRVH PDWWHUWEHDRRXW LQ WKH VWDWHPH

' QGHSHQGHQW H[DPLQHU V VWDWHPHQW

,Q FRQQHFWLRQ ZLWK P\ H[DPLQDMH. RVR R\RDMDMHDMUL R Q \VZ K RF K

UHDVRQDEOH FDXVH WR EHOLH YHV®KBPW LMK H Q H P X MUHHUPLHDQON Y

e« WR NHHS DFFRXQWLQJ UHFRUGV RQ DFRRWE&BIQFH ZEW K D/HE

e« WR SUHSDUH DFFRXQWYV ZKLFK D FJF RHERAILGWK DVQIGH FIRFPFSFOX QAL
DFFRXQWLQJ UHTXLUHPHQWYV RI WKH $FW

KDYH QRW EHHQ PHW

6LIQHG

1DPH*LEVRQ $ OXWDOH

5HOHYDQW SURIHVVLRQDO TXDAGOIQRDWILRMKRISVR®RFLDWLRQ RI
&HUWLILHG $FFRXQWDQWYV

$GGUHVYRUWRQ /HHV 5RDG 6KHIILHOG 6 % :

'DWH $XJXVW




$QQXDO 5HSRUW

$SGPLQLVWUDWLYH GH

fTUXVWHHY DQG GLUHFWRUYV

1DPH SRVLWLRQ 'DWH RI DSSRLQWPHQW UHYV
/IRUG $QGUHZ 7 X U&KKXIOW $SSRLQWHG
'U 6KLPZDD\L OXQWMHMERKDLU $SSRLQWHG

*HRITUH\ &URRPH +RQ 6HFUHWDU\ $SSRLQWHG
-LP 3BRWWHU 0%( +RQ 7TUHDVXUHU $SSRLQWHG

$GDP /HWKEULGJH $SSRLQWHG UHVLJQ
3URI +XJK ODFOLOODQ $SSRLQWHG UHVLJQ
JUHHGRP 0SDQGH $SSRLQWHG

7RP OXUGRFK $SSRLQWHG UHVLJQ
*DUQHW OXORPR $SSRLQWHG

5DFKHO 4XLQH $SSRLQWHG

'U - .HLWK 5HQQLH $SSRLQWHG UHVLJQ
.DW\ 'RUH (IHFXWLYH 'LUHFWRU

'DQLHOOH +DUULVYXQGUDLVHU

/IHIJDO DQG DGPLQLVWUDWLYH LQIRUPDWLRAQ

&KDULW\ 5SHILVWUDWLRQ 1XPEHU

&RPSDQ\ 5HIJLVWHUHG 1XPEHU

SHJLVWHUHG 2IILFH DUQERURXJK 5RDG 2]
2, -3
$GPLQLVWUDWLYH 2IILFH D 1LQH &KLPQH\V /DQH

&DPEV &% (6
HPDLO DGPLQ#]RD RUJ
ZHEVLWH ZZZ ]RD RUJ X

%DQNHUYV IDW:HVW %DQN 30F 0
&DPEULGJH &% 3%

/IHIDO $GYLVRU 7TRP 0OXUGREFK

 QGHSHQGHQW ([DPLQHU *LEVRQ OXWDOH )&&$
DSSRLQWHG




$QQXDO 5HSRUW 7+$16 72
[22.—1% $+ (T KRS

&KDUOHV +D\ZDUG )R X
‘H %U\H &KDULWDEOH
‘RQDOG JRUUHVWHU 7
'"RUIUHG &KDULWDEOH
‘RULV )LHOG &KDULWLE
JRQGDWLRQ (DJOH
JXWXUHV IRU .LGV
*XHUQVH\ 2YHUVHDYV
'HYHORSPHQW &RPPL
“HSKFRWW &KDULWD !
0-% &KDULWDEOH 7U
030 &KDULWDEOH 7U
2DN 7UXVW
5R]HOOH 7UXVW
BRXWHU &KDULWDEO
BDYDQQODK &KDULWD
7KH %LJ *LYH
7KH 3HWHU &XQGLOC
7KULSORZ &KDULWDE
7ZR D\ &KDULWDEOF
8. $LG 'LUHFW V 6PD
&KDOOHQJH )XQG

) BRXWKDOO 7UXVW
=RH &DUVV (GXFDWL

=2%$ 8. UHOLHV RQ YROXQWDU\ FRQW
EDVHG 7UXVWV DQG LQGLYLGXDOV W
7KH &29," SDQGHPLF KDV KLW WKH
EDGO\ XQHPSOR\PHQW LV ULVLQJ DQ
UHFRYHU\ XQFHUWDLQ 7KH ORQJ WH
&29," SDQGHPLF RQ IXQGHUV DELO
VXSSRUWLQJ =2%$ DFWLYLWLHV FDQQR
ZLWK DQ\ FHUWDLQW\

+RZHYHU LQ DSSURYLQJ WKH DFFRX(
KDYH DVVHVVHG WKH SRWHQWLDO LP
SDQGHPLF PLJKW KDYH RQ H[SHFWHG
VSHQGLQJ FRPPLWPHQWY DVVHWYV D¢
FRQFOXGHG WKDW =2% 8. KDV VXIILF
FRQWLQXH IXQGLQJ LWV DFWLYDIYWLH
DGRSWHG D JRLQJ FRQFHUQ EDVLV IR

'LWKRXW \RXU DPD]LQJ VXSSRUW ZH

WR JLYH RXU VWXGHQWY WKH KHOSLZ(
UHZULWH WKHLU IXWXUH DQG EUHDN

-XVW VRPH RI RXU DPD



